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Introductory remarks

What is a non-time critical payment
in TIPS?
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1.Introductory remarks

Payment transactions can be processed in TIPS differently depending on whether or not they

are considered time critical

/: would be (if approved):

* An Additional Optional Service (AOS) under the SCT scheme
+ Settled in TIPS

« Without the need of the maximum processing time of 20 seconds (as for an instant
payment)

« CR 0041 planned to be implemented (TI1PS-0041-URD Introduction of non-time critical
instant payments in TIPS)
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https://www.ecb.europa.eu/paym/target/tips/governance/pdf/cr/ecb.tipscr220622_TIPS-0041-URD.en.pdf?567992a027cf06a02d7c211883e1117d

Instant payments vs
Non-Time critical
payments in TIPS




2. Instant payments vs non-time critical payments in TIPS
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A A A—a
Features Instant payments NTC Payments
Scheme SEPA Instant Credit Transfer (SCT Inst) SEPA Credit Transfer scheme —

scheme Additional Optional Service (AOS)

Settlement platform TIPS TIPS
Pacs.008 (group header) Local instrument Code = NA Local instrument Code = ‘INSTNTO01’ (*)
Timeout threshold Maximum 20 seconds Maximum 24 hours
Queuing/retry mechanism N/A By TIPS in case of no reply received

(*) In order to identify a transaction as a non-time critical payment in TIPS, the yellow field “Local Instrument
Code” within the pacs.008.001.02 group header must be filled in with the identifying code ‘INSTNTO1’ — the Same for IPs and NTC payments

naming may be subject to change in CR review
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2. Instant payments vs non-time critical payments in TIPS

o 2 o o i @
A A A—Aa
Features Instant payments NTC Payments
Do vou accebt NTC? No, only Instant payments: Authorized Account | Yes: Authorized Account User with flag ‘“True’ in the
y P ’ User with flag ‘False’ in the TIPS Dir TIPS Dir
. After the payment is accepted by TIPS. After the payment is accepted by TIPS.
Be_ls_lepr;atlon of funds Until the Beneficiary PSP accepts/rejects it or Until the Beneficiary PSP accepts/rejects it or the
n the timeout threshold is reached (20”) timeout threshold is reached (24h)
T i —— SCT Inst Timestamp Timeout expiration (20”) + SCT Inst Timestamp Timeout expiration (20”) +
9 9 Investigation Offset Investigation Offset
After the positive confirmation message to the After the positive confirmation message to the
Recall message original payment is sent by TIPS to the original payment is sent by TIPS to the Originator
Originator PSP (*) PSP (*)
(*) This check is delegated to the Beneficiary PSP, since TIPS does not check neither the existence Same for IPs and NTC payments

nor the status of the underlying instant payment transaction.
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Sending of non-time
critical payments



3. Sending of NTC Payments

,D Using NTC payments does not
« SCT Inst scheme adherence =——) 24/7/365 ) prevent PSPs from being compliant
operating hours with SCT Inst scheme

TIPS will send NTC using the Instant Messaging transport protocol — no Store & Forward (i.e.
stateless protocol)

— = == == PSP1sends NTC payment to _———
I][”] —_— target|ne: E— I][“]
PSP1
« Ifthe is online, the NTC payment is correctly delivered
« If the is temporary unavailable or in case of network

failure in the delivery of the reply message:
- the initial NTC payment transmission will get lost and
- TIPS will perform the NTC payment retransmission — i.e. time based event
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Business cases
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4. Business Cases - Examples

Regular payments - e.g. salaries

=] Batch/bulk payments

Standing orders - e.g. tax payments
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Benefits
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5. Benefits




Thank you
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